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ignore it
• Total q captures firms' investment 		
opportunities better than other popular 		
Tobin's q proxies.

DATA SOURCE AND COVERAGE
• Compustat firms, 1950 – 2015

RESEARCH WITH PETERS
AND TAYLOR TOTAL Q

Intangible capital and the investment-q
relation, Ryan H. Peters and Lucian A.
Taylor, 2016, Forthcoming in the Journal
of Financial Economics

Peters and Taylor have
improved the way of
measuring Tobin’s q—
arguably the most common
variable in empirical
corporate finance papers.
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